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Question 7 : Parliament’s view 

In your capacity of the President of the Long Term Investment and Reindustrialization Intergroup of the European Parliament, could you give us some insight on the views of the EP on the Juncker plan? Is the Juncker plan the right policy answer to promote growth, investment and employment in Europe? How can an appropriate implementation and monitoring of the Plan be ensured?

First sub-question

→ From the very beginning, there has been a very strong support from the European Parliament to the idea of stimulating growth and jobs through investment.
Furthermore, the Parliament has fully endorsed the three-pillar approach proposed by Mr Juncker :

1) Developing a dedicated guarantee mechanism, based on a maximum leverage effect, with a first loss guarantee provided by the EU budget and supporting projects through innovative financial instruments rather than classic bank loans which allows more risky profiles

2) Putting into place a pipeline of projects to give these projects more visibility

3) The promotion of a more investment-friendly environment, where regulation would more stable and visible. 

→ However, the Parliament strongly deplores:
a) that guarantee fund had to be financed up to 5 billion euros by appropriations 

- which were initially dedicated to investment

- coming from operational EU programmes

- whose eligibility criteria had been hotly debated (in order to ensure EU added value)
- which could be used either for grants or for innovative financial instruments

- which concerned projects not eligible to EFSI support

b) that the Member States did not show more flexibility towards the use of margins within the EU budget. Concretely, the Council has chosen substitution instead of additionality.
Second sub-question
The answer that the Juncker Plan provides to the crisis is both financial and political.

However, we still lack the completion of the single European market and structural reforms within Member States. Without this, we will never bring back/create the confidence that the investors need to engage, to get involved in the various projects and to make this plan a success.
On this aspect, I am glad that I managed to pass an amendment calling for the revision of the Solvency rules to facilitate portfolio diversification towards infrastructure projects.
Third sub-question

Several elements have been designed to improve the implementation of the plan :

- an European Investment project Portal together with an advisory hub has been created to facilitate the relations with projects promoters
- the investment committee should ensure that the projects selected contribute to growth and development and show real additionality (a higher risk profile than the projects usually supported by the EIB)

- there should be proper cooperation with national promotional banks and investment platforms at national and regional level 

- in fine, it is the EIB board will decide upon which projects will be financed by the EIB using the EFSI guarantee. There must be no "business as usual" here, the EFSI has been made for a reason and the legislator's will has to be respected.

Question 19 : Position of European Parliament

Could you please share with us the views of the EP on the best way forward to promote cross-border lending? What needs in particular to be done to facilitate the access to funding for SMEs?
First sub-question

Several situations can lead to cross-border lending:
1) the project, because of its nature, can trigger the creation of a cross-border platform. Ex : the European rail traffic management system ERTMS
2) various project promoters across a cross-border region or different countries gather in order to benefit from a certain economy of scale (regarding human/financial resources). Ex : research and development
3) at national or regional level among several countries, it is possible to develop thematic investment platforms. Ex : energy efficiency of buildings

Second sub-question
While they would be the sort of companies who would need it the most, SMEs usually have huge difficulties in mobilising financial support from public funds due to their limited financial/human resources. 

The solution can come from :

1) national promotional banks, which can put into place dedicated mechanisms such as specific platforms at national or regional level, that will benefit from the EFSI guarantee though the EIF (co-guarantee mechanism)
2) the regrouping of such companies to establish common projects platforms. They can then directly contact the advisory hub foreseen by the EFSI and for which 20 million euros per year have been allocated (the cost this create for SMEs is submitted to a ceiling according to the EFSI regulation).
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